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Firm Overview &/f?
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Privately held, employee owned
44 Employees

Founded in 1991 as PMFM. Rebranded in 2009 to Stadion.

Do o Do I»

Three product lines

A Stadion Select i Separately managed accounts
A Stadion Managed Strategy
A Stadion Core Advantage Strategy
A Stadion Mutual Funds
A Stadion Managed Fund: Classes A, C, |
A Stadion Core Advantage Fund: Classes A, C, |
A Stadion Retirement i Account management services for employer-sponsored retirement plans
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start smart. finish strong.



Investment Committee

A Brad Thompson , CFA, Chief Investment Officer
A Tim Chapman , Chief Executive Officer
A Jud Doherty , CFA, President

A Greg Morris , Chief Technical Analyst
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listorical Summary of Gain vs. Loss
Index Returns Over Time

Dow Jones Industrial Average

1897-2009
2009 19%
2006 16%
1998 16%
2007 6% | 1993 14% | 2003 25%
2004 3% | 1988 12% | 1999 25%
2005 -1% | 1994 2% | 1980 15% | 1997 23%
2001 -7% | 1992 4% | 1976 18% | 1996 26% .
40 Loss Years 2000 -6% | 1987 2% | 1972 15% | 1991 20% 73 Gain Years
35% of the Time 1990 -4% | 1979 4% | 1967 15% | 1989 27% | 65% of the Time
1984 -4% | 1971 6% [ 1965 11% | 1986 23%
2002 -17%)| 1981 -9% | 1970 5% | 1964 15% | 1985 28%
1977 -17%]| 1978 -3% | 1968 4% | 1963 17% | 1983 20%
1973 -17%]| 1960 -9% | 1956 2% | 1961 19% | 1982 20%
1969 -15%]| 1953 -4% | 1952 8% | 1959 16% | 1955 21%
1966 -19%]| 1948 -2% | 1947 2% | 1951 14% | 1945 27%
1962 -11%]| 1946 -8% | 1942 8% | 1950 17% | 1938 28% (1995 33%
2008 -34% 1957 -13%]| 1939 -3% | 1934 5% | 1949 13% | 1936 25% (1975 38%
1937 -33% 1941 -15%]| 1923 -3% | 1926 0% | 1944 12% | 1927 28% 1958 34%
1930 -34%]|1974 -28%|1940 -13%]| 1916 -4% | 1912 8% | 1943 14% | 1924 26% [1935 39%|1954 44%
1920 -33%]|1932 -239%|(1929 -17%]| 1906 -2% | 1911 0% | 1921 12% | 1922 22% [1925 30%]|1928 49%
1914 -31%(1917 -22%]|1913 -10%| 1902 0% | 1900 8% | 1918 11% | 1898 22% |1919 30%|1908 47%[1933 64%
1931 -53% 1907 -38%)]|1903 -249%|1910 -18%] 1901 -9% | 1899 9% | 1909 15% | 1897 22% (1905 38%]|1904 43%[1915 82%
<-50% -40% -30% -20% -10% 0% 0% 10% 20% 30% 40% >50%
The Dow Jones Industrial Average is a fAprice weighted indtexo which represents

is not possible to invest directly in indexes (like the Dow Jones Industrial Average) which are unmanaged and do not incur fees

and charges. Information compiled from data made available by http://www.djindexes.com/. f ®
to ri sk, anJaS\tadSIan)nﬁs

start smart. finish strong.

Past performance does not guarantee future returns.| nvest ment s are subject

may lose money.
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The Cost of Volatility
Growth of $100

Year 1 +10% +36%
Year 2 +6% +8%
Year 3 +8% -20%

Average +8% +8%

Growth of $100 $126 $117
+8% +5.4%

Requires almost 16% in year 4 to get back to a 8%
per year average!

The hypothetical example shown above is an example of how market volatility impacts long term results. Numbers used in

®
example should not be considered representative of Stadion Fund returns. The calculations assume a $100 initial investment f’ S tad I On

with hypothetical returns over a three year period. The average return is the sum of the returns divided by the number of years,
while the annual return is calculated based on the dollar amount available to invest each year.

5

start smart. finish strong.
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Common Buy and Hold Knowledge

Stocks, Bonds, Bills and Inflation

Hypothetical value of $1 invested at year-end in 1925. Assumes reinvestment of income and
no transaction costs or taxes.

$20,000 —— = — = =
$10,000 $12,968 12.7%
$2,533 10.4%
$r000 4

== Small Company Stocks
wwm - Large Company Stocks

$1 e

$.01 T T T T T T T 1

1925 1935 1945 1955 1965 1975 1985 1995 2004

This is for illustrative purposes only and not indicative of any investment. It is not possible to invest directly in indexes

.
which are unmanaged and do not incur fees and charges. Past performance does not guarantee future returns. 3/1/2005. J‘ S tad 'I O'n
©2005 Ibbotson Associates, Inc.
start smart. finish strong.
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Is Buy and Hold Really Always Best?
S&P 500 |ndeX 12.31.987 12.31.08

F2500
2400
The Lost Decade
F2300
~2200
2100
~2000
F1900

1800

1700

w W ~1600
~1500
The S&P 500 e
ended the decad 1300
lower than where it 1200
started

~1100

1000

[1a9a [z000 [z001 [2002 [2003 [2004 [2005 [2006 [z007 [z008

The S&P I ndex is the Standard & Poords Composite Index of 508K stocks and is a
prices. It is not possible to invest directly in indexes (like the S&P 500) which are unmanaged and do not incur fees and charges which
is different from the purchase or sale of a mutual fund, which should be taken into consideration when viewing this chart.

Past performance does not guarantee future returns. The graph demonstrates the returns an individual investor could have had
with a buy-and-hold strategy. Returns for holding mutual funds may have varied from those shown. The example demonstrated r .
does not take into consideration the reinvestment of dividends, which could benefit an investor in terms of dollar cost averaging J S a Ion

during a bear market. G
start smart. finish strong.
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Bear Markets Should Be Expected

9/29 - 6/32 87%

7/34 - 3/35 20 34% 2
3/37 - 3/38 12 54% 9
11/38 - 4/42 41 46% 6
5/46 - 3/48 22 28% 4
8/56 - 10/57 14 22% 2
12/61 - 6/62 6 28% 2
2/66 - 10/66 8 22% 1
11/68 - 5/70 18 36% 3
1/73 - 10/74 21 48% 8
11/80 - 8/82 21 27% 2
8/87 1 12/87 4 34% 2
7/90 - 10/90 3 20% 0.5
4/00 - 10/02 31 45% 7.5
10/07 - 03/09 18 52%

Average 18 39% 5
Exclude 1929 17 35% 4

Source: DJIA prices obtained from Bloomberg.

Past performance does not guarantee future returns. Additionally, it is not possible to directly invest in an index. The graph

demonstrates the returns an individual investor could have had with a buy-and-hold strategy. Returns for holding mutual funds may r s

have varied from those shown. The example demonstrated does not take into consideration the reinvestment of dividends, which S a Ion

could benefit an investor in terms of dollar cost averaging during a bear market. e
start smart. finish strong.
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Anatomy of the Most Recent Full Cycle

Secular Bear Market
DJIA 1966-1982

Index Values
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been a bet

0 Alan Greenspan, New York Times Business Section
January 4, 1973, one week before the start of a 45% decline

Return
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It is not possible to invest directly in indexes (like the Dow Jones Industrial Average) which are unmanaged and do not incur
fees and charges.

Past performance

may lose money.
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zstadi
is no guarantee of future results. Iniusestds a Ignject

start smart. finish strong.
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Number and Magnitude of 5%+ Price Declines

During Bull Market Years in S&P 500

Year 1 Year 2 Year 3+
Number % Decline Number % Decline Number % Decline
1949-56 1 -14% 2 -7% 8 -9%
1957-61 -- -- 1 -14% 1 -6%
1962-66 -- -- 1 -7% 1 -10%
1966-68 2 -8% 1 -6% -- --
1970-73 1 -14% -- -- 1 -5%
1974-80 3 -11% 1 -19% 4 -10%
1982-87 2 -7% 1 -14% 4 -8%
1987-90 4 -7% 1 -8% -- -
1990-00 2 -5% 3 -6% 13 -9%
2002-07 1 -15% 1 -8% 5 -71%
2009-?? 5 -6% ?2?77? -- ?2?? --
Averages 2 -10% 1 -10% 5 -8%
Source: Standard and Pher 8&4PEhnidey RssthecBtandard & Pooros Composite

widely recognized, unmanaged index of common stock prices. It is not possible to invest directly in indexes (like the S&P 500)
which are unmanaged and do not incur fees and charges which is different from the purchase or sale of a mutual fund, which

should be taken into consideration when viewing this chart. Past performance does not guarantee future returns. Additionally, it is

not possible to directly invest in an index. The graph demonstrates the returns an individual investor could have had with a buy-
and-hold strategy. Returns for holding mutual funds may have varied from those shown. The example demonstrated does not

S stadion

take into consideration the reinvestment of dividends, which could benefit an investor in terms of dollar cost averaging during a o
start smart. finish strong.

bear market. Past performance does not guarantee future returns.

1o SMM-062016030

[o



Understanding the Stadion Approach

We dondt attempt t o:
APredict the future
APick market tops or bottoms

ABeat the market in the short-term

Our goal is simple and has never changed:
Capture most of the good times, and miss most of the bad times.

Past performance does not guarantee future returns.| nvest ments are subject to risk, and any of Stadionos

may lose money. Investment return and principal value of an investment will fluctuate so that an investor's portfolio may be

worth more or less than their original investment. The investment strategy presented is not appropriate for every investor and f ®

individual clients should review with their financial advisors the terms and conditions and risk involved with specific products or J S tad I On
Stadionbés actively managed portfolios may under peclWf i ul |

services.
start smart. finish strong.
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Stadion Strategies

Satellite: Equity exposure can
range from 0-50%.

Core: A minimum of 50% is
invested in equity positions

Mt Core Advantage Strategy diversified among domestic and
equity exposure range equity exposure range . .
0-100% 50-100% international ETFs.

. Tactically Managed: Tactical
management involves a portfolio

Satellite: strategy of overweighting or
Tactically concentrating in certain asset
™ Managed classes in order to take advantage

of strong market momentum in
those asset classes, style, or
sectors which are favorable.

Tactically
Managed . :
g Actively Managed: Portfolio
que: strategy which differs from
Actively passive management by making
- Managed periodic changes to a portfolio
Equity instead of fAbuy fanc
Allocation goal of relative benchmark
outperformance or absolute
performance.
Past performance does not guarantee futurereturns.| nvest ments are subject to risk, and an Stadi onds
strategies may lose money. Investment return and principal value of an investment will fluctuate so that an investor's portfolio
may be worth more or less than their original investment. The investment strategy presented is not appropriate for every
investor and individual clients should review with their financial advisors the terms and conditions and risk involved with S a
specific products or services. Stadionds actively managed 1 0S unde

start smart. f|n|sh strong.
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St ad]

onos | nvest ment M

Stadionds I nvestment Strategy seeks to capture mc
bad times. We do this by actively managing risk through tactical asset allocation.
1. Invest when we 2. Invest only in the leaders. 3. Reduce exposure
have an edge. to manage risk.
Technical Model ETF Selection Sell Criteria
A 12 primary indicators A 600 ETFs with 6 months minimum trading A Positions are managed
(9 Weight of the Evidence ! NP . individually with sell criteria
and 3 Outside Trend A "Selectlon SSEE e 28 . . . based on a number of factors
Capturing indicators); 18 . geta - . _Srortlgo Ratio including:
total measures of L FOWEESCOIE L REH : .
quantitative analysis i Relative Performance i Ulcer Index - Recent p.rlce actAlon
. . -Stadionds prop
A Weight of the Evidence A Invest in leading asset classes measure
determines market risk There are additional costs and potential risks associated with -The holdingds
levelsd Green, Yellow, investing in domestic and international exchange-traded funds performance
Orange, Red (ETFs). Investments in equities, including ETFs, are subject to .
- . . L A Each of our four market risk
A The combination of market risks, sector risks, tracking risks, ETF net asset value .
: o S " . i levels have their own set of
market risk and indicator and market price risks. Additionally, investors will indirectly . o
: : dynamic sell criteria
data govern allocation bear fees and expenses charged by the underlying ETFs and
management investment companies in which a Stadion portfolio invests.
International investing involves certain risks not usually
associated with domestic investing, including currency
fluctuation, economic and political volatility, foreign taxation
and differences in financial standards.
Tactical asset allocation management involves a portfolio strategy of overweighting or concentrating in certain asset classes in
order to take advantage of strong mar ket momentum in those asset classes, sty

Technical Model analysis includes the use of market price, sentiment and breadth data. A beta of 1 implies that you can expect the
movement of a manager6s return series to match that of t diie
similar to the Sharpe ratio, that measures the risk-adjusted return of investments or portfolios. The Ulcer Index is in technical
analysis, a measure of a securityds volatility in a downwar

benchmark used to

drdi rection.

®
e Jstadion
actively Qg agtaerfjsmgrgfrinkl'q s?rtljn'g.os

SMM-062016030

There is no guarantee that this investment strategy will succeed, the strategy is not an indicator of future performance and investment
results may vary. The investment strategy presented is not appropriate for every investor and individual clients should review with their
financial advisors the terms and conditions and risk involved with specific products or services. St adi on 6 s
may underperform during bull markets. 13



Model Indicators

—_—

Trend Capturing

Price Medium

Price Long A Trend
Relative Strength A

Interest Rate >—— A Breadth

Advance/Decline
High/Low
Up Volume/Down Volume

Combination

J‘

Trend capturing aims to identify positive market trends that have a high probability of continuing in the future. Price Medium
analyzes the price relationships over a two to six week period. Price Long looks at the price relationship over a 4 to 8 week

period. Relative Strength is designed to measure market sentiment and three indicators are used to analyze the relationship
between small cap issues vs. large cap issues and growth oriented issues vs. value issues. Advance/Decline measures the

relationship of advancing issues vs. declining issues, when positive the market breadth would be supporting price movement.

High/Low looks at the relationship between issues reaching new high values vs. issues hitting new low values. Up Volume/
Down Volume is an internal look at the volume behind a given price action by analyzing the volume of rising issues vs. the
volume in declining issues. Interest Rate looks at the relationship between equity market price action and interest rate levels.
Combination uses advances and declines as well as advancing volume and declining volume by weighting the significant
volume days inside of the indicator. Past performance does not guarantee future returns. Investments are subject to risk, and
any of Stadionés investment strategies may | ose money.

14

Investor Sentiment

S stadion

start smart. finish strong.
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Stadion Advance / Decline Indicator
January T December 2007

Even though the | sgp 00

S&P 500 Index | Index /
rose during this
time period, the

Stadion

Advance/Decline

Indicator showed //\
a net decline. | Neutral ~

Stadion
Advance/Decline
Indicator
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The S&P 500 I ndex is the Standard & Poordéds Composite Index of 500 stocks and
common stock prices. It is not possible to invest directly in indexes (like the S&P 500) which are unmanaged and do not incur fees

r @
and charges. There is no guarantee that this investment strategy will succeed, the strategy is not an indicator of future

performance and investment results may vary. The investment strategy presented is not appropriate for every investor and

individual clients should review with their financial advisors the terms and conditions and risk involved.

start smart. finish strong.
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Weight of the Evidence

Market Risk and Indicator Data Govern Allocation Management

Risk Level Weight of

Color Evidence Level Posture Stops
Green 811 100 Fully Invested Loose
Yellow 511 80 Selectively Invested Normal
Orange 311 50 Defensive Tight

Red 01 30 Fully Defensive Very Tight

There is no guarantee that this investment strategy will succeed, the strategy is not an indicator of future performance and
investment results may vary. The investment strategy presented is not appropriate for every investor and individual clients

should review with their financial advisors the terms and conditions and risk involved.

16
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ETF Selection

8-12 Holdings
A Stadion gathers technical data on over 600 ETFs into a ranking
system.
A From the list of qualified selections the portfolio management
team initially constructs a foundation of globally diversified large
cap, mid cap, small cap, broad sector and international ETFs. Momentum based
A Next, top performing sector or style specific ETFs are added, Trend
based on the model 6s assessment of s nd trend.
Price performance
Relative
performance

Risk adjusted return
measures

600 ETFs

There is no guarantee that this investment strategy will succeed, the strategy is not an indicator of future performance f P
and investment results may vary. The investment strategy presented is not appropriate for every investor and individual ’ S tad 'I O'n
clients should review with their financial advisors the terms and conditions and risk involved.

start smart. finish strong.
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Sell Criteria

A L Equity positions are subjectited Sbadndnés aWeghtbfthe t ht St a4
Evidence levels, and includes:
A Recent price action
A Stadiondés proprieetary trend measur
A Relative strength

A Each of the four risk levels has a different set of sel
according to market conditions. As market conditions change, the model shifts between risk level colors (red,
orange, yellow, green).

Risk Level Weight of

Color Evidence Level Posture Stops

Green 811 100 Fully Invested Loose

Orange 31i 50 Defensive Tight

Red 01 30 Fully Defensive Very Tight
There is no guarantee that this investment strategy will succeed, the strategy is not an indicator of future performance and r 2
investment results may vary. The investment strategy presented is not appropriate for every investor and individual clients J S a Ion

should review with their financial advisors the terms and conditions and risk involved. o
start smart. finish strong.
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Model in Action
Market Conditions and Resulting Portfolios

Stadion Model Risk Level Color

Stadion Managed Strategy Allocations Applied to S&P 500
n 7.1.08-12.31.08
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I nvest ments are subject to rlsk and any of Stadi

strategies may lose money. Past performance is no guarantee of

future results. Please review the Investment Performance Notes S tad I On
slides for disclosures that are integral to your investment decision

process. start smart. finish strong.
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